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No. 9543 /L.A ., — The following Bill which has been introduced in the Odisha 
Legislative Assembly on the 26th August, 2013 is herewith published under Rule 68 of 
the Rules of Procedure and Conduct of Business in the Odisha Legislative Assembly 
for general information . 


THE OD IS HA PUBLIC DEMANDS RECOVERY 


(AMENDMENT ) BIL 1 , 2013 


BILI 


FURTHER TO AMEND THE ODISHA PUBLIC DEMANDS 

RECOVERY ACT, 1962 . 


Be it enacted by the Legislature of the State of Odisha in the Sixty -fourth 
Year of the Republic of India , as follows: 


Short title . 


1. This Actmay be called the Odisha Public Demands Recovery 
(Amendment) Act, 2013 . 


Amendment of 
section 14 . 


2. In the Odisha Public Demands Recovery Act 1962, in section 14 , 

(i) for clause ( a) excluding the proviso , the following clause shall 


Odisha Act 1 
of 1963. 


be substituted , namely : 


" ( a ) interest upon the public demand to which the certificates 


relates, 


(i) in case of persons belonging to Scheduled Castes , 

Scheduled Tribes, Socially and Educationally 
Backward Classes or who is an unemployed educated 
youth or a member of self-help group , at the rate as 
specified in the agreement executed by them ; and 
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( ii) in other cases , at the rate of twelve and half per centum , 

per annum , from the date of signing of the certificate 
up to the date of realisation ;";and 


( ii) after clause (c), the following Explanations shall be 


added , namely : 


Explanation 1.— “ Scheduled Castes " and " Scheduled Tribes " 
means such Castes and Tribes as notified by the President of India 
respectively , under articles 341 and 342 of the Constitution of India . 


Explanation 11.— " Socially and Educationally Backward Classes" 
means Backward Classes as defined in clause ( a ) of section 2 of the 
Odisha State Commission for Backward Classes Act , 1993." 


Odisha Act 
16 of 1993 . 
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STATEMENT OF OBJECTS AND REASONS 


Section 14 of the Odisha Public Demands Recovery Act, 1962 (Odisha Act 1 of 
1963) (hereinafter referred to as the said Act ) provides about recovery of interest, costs and 
charges during the continuance of the certificate proceedings . Clause (a ) of section 14 of 
the said Act provides that in the proceedings in execution of every certificate filed under the 
Act, interest upon the public demand to which certificate relates shall be recovered @ 12.5 
per centum per annum from the date of signing of the certificate up to the date of realization . 


It is experienced that under various Government sponsored schemes , loans are 
availed by unemployed educated youth , different self-help groups and needy persons and 
persons belonging to Scheduled Castes and Scheduled Tribes and Socially and 
Educationally Backward Classes . While availing loan . such loanees are required to execute 
agreements with the Bank wherein a lower rate of interest is mentioned i.e. less than 
12.5 % ) to be recoverable from them during repayment of the loan amount. Thus, 
percentage of interest i.e. 12.5 % as mentioned in clause (a ) of section 14 of the said Act 
causes hardship on such loanees against whom certificate proceedings are started for 
recovery of the loan along with interest as agreed in the agreement executed by them . In 
order to give certain relief to such loanees from such hardship , it is proposed that the 
percentage of interest mentioned in clause (a ) of section 14 of the Act may be reduced in 
case of such type of loanees, which must not be more or less than the rate of interest 
mentioned in the agreement executed by them during availing loan . 


Thus , it is proposed to suitably amend clause (a ) of section 14 of the said Act so 
that in case of loans taken by persons belonging to Scheduled Castes , Scheduled Tribes , 
Socially and Educationally Backwards Classes , unemployed educated youth or a member of 
self -help group, such persons shall not pay interest at the rate of 12,5 per centum but shall 
pay interest at the rate mentioned in the agreement executed by them during availing loan . 


The Bill seeks to achieve the above objectives . 


SURJYA NARAYAN PATRO 


Member- in - Charge 


A.K. SARANGI 

Secretary 
Odisha Legislative Assembly 
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